Annex 2: Terms and definitions

‘Central Coordinating Body’: the main body responsible for efficient managenaemt use
of the Structural Funds and the Cohesion Fund withiew to ensure coordination of
management processes of the Structural Funds ar@dhesion Fund in the Slovak Republic.
In the Slovak Republic, the tasks of the centralrdmating body are fulfilled by the Ministry
of Construction and Regional Development of thev&kaRepublic.

‘Centre of excellence in research and developméitt a research and development
organisation is referred to as centre of excelldrased on its successful participation in the
competition for grants from the national programimecentres of excellence (the National

Programme). The National Programme is usually atbpl the government of the country
concerned for 10 years and individual R&D orgamiset compete with their projects for

support under the programme. The objective of thgpt is concentrated on interdisciplinary
topics corresponding to the research programmbeeoR&D organisation. A project may last

for up to 5 years. A panel of internationally recsgd experts is set up for the selection of
projects to be supported under the National Program

Research and development organisation asking fostasce under the national programme
has to meet the following main criteria:

- itis engaged in a research programme in a fielsc@nce, which is important for the
development of the country;

- it takes part successfully in international scienemed technology cooperation
providing added value for European research area;

- its research and development results are usedebgctbnomy or society;

- its research and development results are usetidaducation of researchers;

- high level of qualification of staff;

- research infrastructure corresponding to intermafigtandards;

- research results are, at least on European lesed tor scientific education of new
workers.

‘Technology Transfer Centre: a specific tool of the innovation policy supportitige
targeted transfer of technology produced by reseactivity of the higher school, where the
centre is located, into business practice.

‘Certifying Authority’: national, regional or local public authority or igneppointed by the
member state with a view to certify cost statemants payment orders before submission to
the European Commission (EC). In the Slovak Repuline Certifying Authority is
responsible for preparation of payment orders, ipécef payments from the European
Commission as well as their disbursements. Theafllkee Certifying Authority is fulfilled by
the Ministry of Finance of the Slovak Republic. felation to the State Treasury, the
Certifying Authority acts on behalf of the Ministof Finance of the Slovak Republic as a
client of State Treasury.

! Centre of Excellence Policies in Research, Aims and Practices in 17 Countries and Regions, Publications
of the Academy of Finland, 2003



‘European Territorial Cooperation Objective’ (objective 3): objective of the EC enabling
to use assistance from the European Regional Dewelot Fund targeted at cross-border,
supra-national and inter-regional cooperation.

‘Convergence objective’ (objective 1).objective of the EC enabling to use assistanam fro
the structural funds and the Cohesion Fund fororegiwhose development is lagging behind
and whose per capita gross domestic product mehsar@urchasing power parities and
calculated based on EC data as the average fquettied of 2000-2002 is less than 75% of
the EU-25 average.

‘Regional competitiveness and employment objectivdobjective 2): objective of the EC
enabling to use assistance from the European Ralgixevelopment Fund and the European
Social Fund for regions, with the exception of leest developed regions.

‘Disparities’: are the main barriers that need to be overcomedardo attain the strategy
objective. They are the result of the synthesithefweaknesses and threats identified in the
SWOT analysis;

‘Effectiveness’: relation between the financial inputs and the otgpresults and/or impacts
produced.

‘European Regional Development Fund (ERDF)’:one of the main tools of EC structural
and regional policy, whose objective is to contriébuo the development of the least
developed regions of the European Union and teialtoooperation;

‘European Social Fund (ESF)’: one of the main tools of EC structural and rediqadicy
helping to attain the objectives particularly ire theld of active employment policy and free
movement of workforce and in combating unemploymantl discrimination of various
groups of people on the job markets.

‘Development factors’: the main drivers redressing the identified didpesi Development
factors might be existing or future drivers.

‘Innovation growth poles’: are defined centres of settlement (regional capéat towns, in
which district offices are located) and part of teeritories of first and second level core
settlement areas (these core settlement areasd@&)cia addition to the above settlement
centres also certain areas, which are referred ttmhesion growth poles) in accordance with
the Spatial Development Perspective of Slovakia.

‘Innovative business’: a business offering marketable products, technetogind services
with higher value added.

‘IT Monitoring System (ITMS)’: information system administered and developed ey th
central coordination body in cooperation with theamaging authorities, the certifying
authority and the audit authority, used to recoathdelating to the NSRF, all operational
programmes, projects, certifications, controls andits with a view to ensure efficient and
transparent monitoring of all processes relatethéoimplementation of the Structural Funds
and the Cohesion Fundt ensures communication with SFC2007 EC databasajtoring
systems of the neighbouring countries and benesialt provides the connection to the
Information System of Funds Accounting (ISUF);

‘Categorisation of Structural Fund assistance’: categorisation of assistance from the
Structural Funds introduced by the European Comaris®s contained in Annex Il of the
Implementing Regulation. Assistance from the Fuisdassigned to the relevant categories
within 5 different dimensions (priority theme, forof finance, territory type, economic
activity and location (NUTS) dimension). Each gate is assigned a code. In the process of



Funds implementation, each project is assignedafipeopriate category (category code) for
each of the dimensions. This allows the Commisgi@paring statistics on the use of the
Funds (within the defined categories in 5 dimensjofor operational programmes of all
Member States. In addition to that, the Commissrequires ex-ante information at
operational programme level - i.e. what financie$aurces are planned for the individual
categories for the first three dimensions.

‘Cluster’: usually defined as “geographic concentration odfericonnected companies,
specialised suppliers, service providers and compaperating in related industrial branches
and institutions (such as universities or tradeo@asions), which are competing, but also
cooperating with each other”.

‘Cohesion growth poles’: are defined as centres of settlement, which areoitapt for
cohesion of the relevant territory. They fulfil serhigher level functions for neighbouring
communities and concentrate the most importantl ltazalities. These are mostly centres,
which are already fulfilling some higher level faionis for neighbouring communities and
which have good location and accessibility fromrbgavillages.

‘Cohesion Fund': a financial tool of the EC targeted on those mangiates, whose per
capita gross domestic product measured in purcpgmwer parities and calculated based on
EC data as the average for 2001-2003 is less t@nd EU 25 average. It supports transport
infrastructure and environment projects.

‘Concentration’: a principle, based on which interventions are enpgnted in a selective
manner in specific themes (sectors) and territofaesording to NUTS classification). The
selection criterion is efficiency and effectivenesentervention.

'Slovak Spatial Development Perspective’nationwide spatial planning documentation with
a legally binding part. It contains a certain "wisl of the spatial arrangement and functional
use of the territory of Slovakia with the aim ofidjng decisions at present and in the short
and medium term. The purpose of nationwide spplzaining documentation is to express the
ideas of optimum spatial relationships at natiamral international level.

‘Convergence’: the coming together or equalling of levElverall convergence consists of
three partial convergence areas: nominal conveggeneal convergence and structural
convergence.

‘Lisbon Strategy’: EU strategy adopted by the heads of states andrgoeats of the
Member States in Lisbon in March 2000, according/lhich Europe should, by 2010, become
the most dynamic and competitive knowledge-oriergednomy, which will be capable of
sustainable growth with higher number of jobs ameatgr social cohesion. The Slovak
Government joined the Lisbon process;

‘Marginalised Roma communities’ are concentrations of the Romani that suffer urader
high level of social exclusion and deprivation.

‘National Reform Programme’. in line with the new coordination processes, Lisbo
strategies of the Member States are drafted inetjiear programming cycles and are
presented in National Reform Programmes. The faous the content of these strategic
documents are based on the new principles of Edani policy, the so-callethtegrated
Guidelines, which present a synthesis of the past Broad Ecand®oiicy Guidelines and
Employment Guidelines. For the priority areas of 8trategy, separasetion plans were
prepared, which were approved by the governmernthefSlovak Republic in July 2005.
These action plans define concrete main tasksanrttividual areas. For each of the tasks,
there are clearly defined objectives, sequenceepiss indicators for progress evaluation and



responsibilities for task fulfilment. This strategyas also used as the basis for drafting the
National Reform Programme.

‘National Development Plan’: an analysis of the situation prepared by the Menshate in
light of the EU Cohesion Policy objectives (objees 1, 2 and 3), the priority needs for the
attainment of these objectives, as well as thdeglya the planned priority activities, their
specific objectives and the relevant indicativeedtions for 2000-2006, or in the case of
Slovakia for 2004-2006. The plan is used by the @@sion as the basis for preparing the
Community Support Framework.

‘National Strategic Reference Framework (NSRF):— program document of the member
state containing an analysis of the situation ghtliof the objectives stated in Council

Regulation No. 1083/2006 EC and the priority afosattaining these objectives, including

strategy, planned priority activities, their specibbjectives and the related funding. It is the
reference tool for preparing the programming of $tieictural Funds and the Cohesion Fund
and applies to objectives 1 and 2 and may alsa, Member State so decides, apply to
objective 3. In the Slovak Republic, the NSRFlegspto objectives 1 and 2.

‘Nominal convergence’: a process, which started with Slovakia’s entry ®Mil in 2005
and which will be completed by the adoption of Eur@009 or 2010. Nominal convergence
requires meeting the Maastricht criteria in theaaoé public finance, inflation, interest rates
and currency rate.

‘Measure’: the means used over a period of several yearsytement a priority axis of an
operational programme, consisting of groups ofteelactivities and allowing the financing
of projects.

‘Operational programme (OP)’: document submitted by a Member State and adopted by
the Commission setting out a development stratemjly & coherent set of priorities to be
carried out with the aid of a Fund, or, in the cakthe Convergence objective, with the aid of
the Cohesion Fund and the ERDF.

‘Audit authority’: national, regional or local public authority or tign functionally
independent from the managing authority and thdifgielg authority designated by a
Member State for each operational programme angbnssble for providing assurance of
proper functioning of the management and contrstesys. In Slovakia the tasks of the audit
authority are discharged by the Ministry of Finance

‘Growth poles’: areas with expanding sectors located in an urkdniarea, changing
economic activities taking place in the zone ofrtifluence. Their economic performance
and competitiveness is higher than that of theroplagts of the region. The most important
(largest) growth poles determine not only the pennce and competitiveness of the region,
but also of the entire national economy.

'‘Beneficiary’: an operator, organisation, legal entity, natuexlspn or administrative unit,

which receives moneys from the national budgetcfinancing and assistance from the
Structural Funds or the Cohesion Fund in orderm@lément a project or operation. If
financial engineering tools are used, beneficiaaes entities administering venture capital
funds, guarantee funds and loan funds.

‘Priority axis’: one of the priorities of the strategy in the ofieraal programme, consisting
of a group of related operations with concrete, snegble objectives.

‘Community Support Framework 2004 — 2006’: the basic programming document of a
Member State for the use of the Funds in 2000 62602004-2006, as applicable, approved
by the Commission after consulting the Member Stfected. The Commission shall



prepare the Community Support Framework on thesbasithe approved development
programme of the Member State (National Developniéan 2004-2006 in the case of
Slovakia). The Community Support Framework outlittes strategy and the priorities for the
activities of the Fund and of the Member Stateir thygecific objectives and the contribution

from the Funds and from other sources. This docurnsetivided into priorities and shall be

implemented through one or several operational naragnes. In the case of Slovakia, it
applies to objective 1 of EU Cohesion Policy. la tiext programming period 2007-2013, the
Community Support Framework shall be replaced bgoaument entitled the National

Strategic Reference Framework.

‘Managing authority': national, regional or local public or private bodgsignated by a
Member State, which is responsible for the managéragéan operational programme. A
managing authority is appointed for each operatipmagramme. In the Slovak Republic,
managing authorities are appointed by the Governwfaghe Slovak Republic.

‘spin-off¥: spin-offs are organisational units or firms esst®#d by carving out a certain
activity or group of people from the primary orgsation (the parent company), including for
example a higher school. The primary organisatisumally preserves dominant influence on
the activities of the new organisation. Spin-offeated by higher schools or state R&D
organisations are usually established with the afrmusing commercially the outputs of
research and development.

'Intermediate body under the managing authority (IB/MA)’: any public or private body or
service, which acts under the responsibility of anaging authority or which carries out
duties on behalf of such an authority. Defining Huepe and the tasks of the intermediate
body under the managing authority is the respolitsilof the managing authority and forms a
part of the responsibility delegation document.

‘Strategic priority’: one of the theme priorities of the strategy of th&tional Strategic
Reference Framework of the Slovak Republic for 22073, which consists of a group of
related specific priorities with concrete, measiealbjectives.

‘Community Strategic Guidelines on Cohesion (CSG)"a strategic EC level document
adopted by the Council of the EU, which, takingiatcount the other relevant EC policies,
defines the framework for the use of structuraldfsiand of the Cohesion Fund for each of the
objectives.

‘Synergic effect’: the effect of concentration caused by the comimnaibf several
interventions in one territory or with one finaladiciary.

‘Specific priority’: one of the mutually related theme priorities unalee strategic priority of
the National Strategic Reference Framework of thevek Republic for 2007-2013, with
concrete, measurable objectives.

‘Territorial unit for statistics': NUTS is a standard for the hierarchic classifmatof
administrative areas of the Member States of thefgan Union for the purposes of regional
statistics. The division does not need to corredgorthe administrative division of the state.
The system was introduced by the Statistical Offme the European Commission
(EUROSTAT) in cooperation with the national statiat institutes (in the case of the Slovak
Republic with the Statistical Office of the Slovakpublic);

? with the original meaning in English — offshoot, by-product.



'State aid’: any assistance provided from the national budgeh cany other form from
public resources to an undertaking, provided sigdistance distorts or potentially distorts
competition by favouring certain businesses orgfaluction of certain types of goods and
might negatively influence trade between the Men8iates;

‘Technology Platform’: European Technology Platform (ETP) / National Tedbgy
Platform (NTP) is an association of leading indastcompanies, research and financial
institutions, small and medium-sized enterprisedjonal public administration authorities
and consumer associations involved in researcheldement and innovation in a certain
technology area of strategic importance for the ®lih the aim of creating medium-term up
to long-term vision of future technological devaiognt and mobilising financial resources
for the attainment of the vision. At present, teabgy platforms are considered to be the
means for the support to efficient public-privatetperships (PPP).

Technology platforms are concentrated on areasghwhave significant economic impacts,
are in the centre of public attention on Europaati¢nal) level and offer great potential of
value added.

‘Technology centre’: an initiative concentrated on the support to tetbmorelated business
plans of developing small and medium-sized. Iltsrajpen is based on the development of
real property (buildings and set of buildings, iattial premises). To support these small and
medium-sized enterprises, the technology centres,use addition to the available
infrastructure, also the offering of specialisedvg®s and contacts to large customers for the
products of small and medium-sized enterprisegélausinesses demanding innovation).

‘Technology incubator': a specific business incubator orientated on telolgyo According

to internationally accepted definition, businessulmator is an organisation or institution,

whose objective is to create favourable environnfentstart-up companies. It provides

comprehensive support to start-up businesses,dimguooms for their operation, advisory

and consulting services, access to venture camitaitact to customers, intermediation of
accounting, legal and financial services. Certdnorng universities generate tens of new
companies per year. After their operations growsire, the businesses usually change
location (by moving to technology innovation cestog science/technology parks etc.).

‘Sustainable development’:development that preserves the possibility forentrand future
generations of satisfying their basic needs, whilthe same time not reducing the diversity
of the nature and preserving the natural functioiheco-systems. Sustainable development
comprises the following components: economic, $@eid environmental components.

‘Efficiency’: the relation between the planned value and thealygtachieved value of a
measurable indicator (relation between the plartagget value and the target value actually
achieved).

‘Science/technology park’:an initiative concentrated on the support of conua¢ruse of
R&D outputs by small and medium-sized. Its operai®based on the development of real
property (plots of land, buildings, networks). &stivities are very closely linked to one or
several science and research institutions (univessiacademies and other state-owned
research and development organisations).



